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The Chefz to join Jahez Group

Riyadh, 30 November 2022

Jahez International Company for Information System
Technology (“Jahez” or the “Company”) has
announced today that it has signed a definitive
agreement with the shareholders of The Chefz SPV LTD
(“The Chefz”), whereby Jahez will acquire 100% of
The Chefz through a combination of cash and shares
issued in Jahez.

Jahez develops and operates a group of leading
applications that connect users with restaurants and
merchants (Jahez, Pik, Blu) and facilitates logistics
(Logi) and cloud kitchens (CoKitchens). The Chefz
develops and operates a growing application that
provides niche users with a curated selection of fine
dining, baked goods, confectionary and occasional gifts
from specialized merchants, which are fulfilled to users
through delivery service or pick-up options. In addition,
the Chefz offers reservations, booking and ticketing
services for exclusive restaurants and events.

“The Chefz has built a platform with a unique value
proposition that serves the still under-penetrated
segment of fine-dining and leisure goods on-demand
delivery” said Ghassab Al Mandeel, the CEO of Jahez.
“This acquisition is in line with Jahez’s strategy to
expand its integrated and complementary product
offerings to a larger consumer segments, and Jahez will
continue to build on top of the achievements The Chefz
has generated under the leadership of its founder and
CEO, Abdulrahman Al Shabanat andco-founder
Abdulrahman Al Marshed, to strengthen its place as the
leading platform for fine dining and leisure goods.” The
CEO added, “The Chefz will continue its business
activity as usual and the user experience will not change
after joining Jahez Group.”

“We are excited for the transaction and look forward to
being part of the Jahez Group” said Abdulrahman Al
Shabanat. “The Jahez team has demonstrated advanced
market leadership, and the acquisition of the Chefz will
provide them with a pathway that both strengthens their
innovation capabilities and creates further growth
avenues. We are big believers of Jahez’s vision, and we
are confident that this acquisition will cement its
position as one of the leading companies in the on-
demand services industry in the region”
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The Chefz operates in all major cities in Saudi Arabia.
The gross order value, or GOV, of The Chefz for the
nine-month period ended 30 September 2022 was SAR
644 million representing 99.4% YoY growth, while the
revenue for the same period was SAR 151 million
representing 81.7% YoY growth.

The proposed transaction is expected to benefit the
shareholders of Jahez, as well as the wider stakeholders’
community. This acquisition will:

e Complement its leading food delivery platform
in quick service, with The Chefz’s offerings in
fine dining, confectionery, and leisure goods;

e Continue to lead the development of the fast
growing and continuously evolving quick
commerce and direct commerce market in the
Kingdom by providing innovative solutions
and wider products;

e Offer a wider network for consumers,
merchants, and delivery partners alike, thus
creating further business opportunities through
a larger volume of activities;

e Exchange operational excellence and
technology know-how between the two
platforms to improve the user experience and
expand service offering to consumers;

e Improve business, and resources utilization and
increase efficiency, through integration of
resources across technology, operations,
logistics, finance, and marketing as well as
other functions.

Jahez will acquire 100 percent of the share capital of The
Chefz based on an equity valuation of SAR 650 million,
the transaction consideration will consist of: (i) a cash
consideration in the value of SAR 325 million and (ii)
an in-kind consideration through the issuance of new
shares in Jahez to the Sellers (excluding SAQR Fund
L.P.), with a value of SAR 325 million, calculated based
on the volume-weighted average price of the shares of
Jahez for the five-month period preceding the signing of
the SPA and representing less than 5% of the share
capital of Jahez at completion of the transaction. In
addition, the founding members of The Chefz are to
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receive an earn-out amount equal to SAR 100 million in
cash, subject to various performance-related targets
being attained over an earn-out period commencing
from 1 January 2022 and ending on 31 December 2022,
as agreed between both the founding members of The
Chefz and Jahez.

The proposed transaction is likely to be closed in Q1-
2023 and remains subject to customary condition
precedents and approvals, including the approval of the
General Authority for Competition, the Capital Market
Authority, the Saudi Exchange, and the general
assembly of Jahez.

Jahez appointed HSBC Saudi Arabia as the financial
advisor and the Law Firm of Salman M. Al-Sudairi in
cooperation with Latham and Watkins as the legal
advisor whereas The Chefz appointed EFG Hermes as
the financial advisor and King & Spalding LLP as the
legal advisor for this transaction
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